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rl HE first witter meeting of the Athletic Clubl
wvill be held in the gyinmnasiuin atulrdtay

afternoon, Feb. 17. On account of thle lanck of
a suital)le 1)lace for exercise during the grieater
part of last terim, it can hardly be explected that
the records of l:st year will l)e exceeded, but
with a good amoullnt of work in the time renmain-
ing, there is no doublt iLut that a: creditable
appearance nmay be made and a successful meet-
ing carried throl'ughl. As a l'rge audience adds
no little to the success and enjoymlelit of the
occasion, it is to be hoped that every iman vill
interest himiseT' to attend and briog friends. It
is intended, if possible. to introduce exhibitions
of sparring .ind e vwrestling, whichll will give
additional interest to the ga"t es.

(N account of tlhe mid. winter vacation, the
pul)lishilg of the present issue has l)beenl

deferred fbr one week. Thle paper will be pub-
lished for'tnightly, as usual, hereafter.

Factory Mutual Insurance Companies and
Fire Protection.

AN ABSTRACT OF AN ADDRESS, BY AIR. EDWrAI1D ATKINSON, BEFORE
TIHE i. M. E. SOCIETY, I)EC. 29, 1882.*

N order to answer the question, \\hy is it better to
insure in a factory mulual insurance company than

in an ordinary stock insurance comlpany? attention
must be given to what constitutes the contract of an
insurance company. It is a mutual contract, under any
circumstances, whether it be made throulgh a stock coni-
pany or throughl what is technical!y knoxwn as a mutual
company, the difference beingr merely this: that in the
case of a stock company there is a capital invested by
certain perlsons, which capital serves as a guaranty, but
which it is not expectedl to draw from for the purpose
of paying losses. You will see from this that unless
ille premiums paid by those persons who insure in the
stock insurance company amount to miore than the
lossis and expenses, the company is onl its way to
bankruptcy. In the factory .mutual company there
is no capital. The members pay premiumls annually
in thle measure that is necessary to meet the losses
andl expenses, and in lieu of a capital stockl the power
of asse.Ssment is reserved in case the premiums do not
suffice. In point of fact, during the iLstory of factory

M Nir. Atkinsoin's 1 aper wa~s illustrated by a number of sketcl(e s
o,f various miiethiods f tolrstlrut tioi ill bu lId ngs, anld a iuiiiLber
(f auttiitic. spiink!'e.s was exll bittd ;l'id their effi ieliry
c,lsidell elI iii th tlisctt-sioii whichl f .ll,\wcdl tie addir( s8.

mutual insurance companies, or since the very first
begrinning of the system, there has been no aszessmnent
in any principal company. The premiums have sufficed
for all losses and expenses, and they have more than
sufficed to the extent of sixty-seven per cent of the
amount paid in, - that is, we haive averaged a return
of sixty-seven per cent of the premiums during the
whole history of the company, and(l they are now aver-
aging more than that. At the same tilme, there have
b)een two cases in the history of the company of which
I am president, where the -annual prtmitum for the year
was exhausted and no return w:is made, and there have
been two cases where the whole premium for the year
has been returned. In these latter cases the profit on
charge of investment and the income from the year's
investment of the premiums more than coveredl the
amnout of losses and expenses.

Now, hlaving obtained the fundamental idea of insur-
ance as a systemrn of co operation, you will observe a
difference b)etween the terms stock company and mu-
tual company. The members of a mutual company
bantd together' to save themselves from loss, and tlhere is
no divided interest; whereas, in a stockl comlalny, there
is a divided interest. The shareholders have a differ-
ent object in view, which is to make money for them-
selves. Their main object, as owners, directors, and
managers, is to make money, and not to save the
assured from losses. 'I his is a subtle dlistinction, a5 nd
you would be surprised to see how far-reaching it is.
It extends to this measure, that the business of a stock
insurance company is to bet on chances, and the greater
the chance of fire the hilgher the premium and the
larger the possible share of the premiumns, and perhaps
tile larger the profit. Thlese profits are divided annu-
ally; hence when a great disaster comes, a considerable
portion (,f the stock insurance companies becomles ban! -
rutpt, and the assured fail to get the promised iln(lem-
nity in the time of utmost need.

I may astonish you b)y stating that ill what are called
cheap " insurance companies, in which a fallacious

promise of indemnity against loss )y tire may 1be ob-
tained at an extremely low rate, lies the foundation of
combustible architecture. Ow(ners wxi1 trust to a policy
of insurance and will encourage the ' colmbustible archli-
tect ' in bad methods of construction. Another reason
for this is that the business of stock insurance is practi_
cally in the hands of agents and brokers, and not under
the control of the mallagers) so that of the amount of
premiums which constitute the fund of indemnity forty
per cent is spent in the mere expense of conducting
the companies. If ou or your fathers pay a certain
amount of in,,ney into a stock insurance company, four
dollars out of every ten go to pay the expenses, and
your real fund ,f indemnity is reduced to six tenths of
the whole aniount. lThe results of cheap insuracee,
and buildings constructed by combustible architects,
arc a loss by ire of eighity to ninety millions in ordinary
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